
ATTORNEYS ATLAW 

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410 
Telephone (502) 569-7525 Telefax (502) 569-7555 www.ruhinhays.com 

CHARLES S. MUSSON 
W. RANDALLJONES 
CHRISTIAN L. IUCKETT July 10,2008 

JUL ]i 4 2008 
PUBLIC SERVICE 

rnhAnnlfElnht 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: North Logan Water District - Kentucky Public Service Commission Application for 
a CPCN for a Water System Improvements Project $006 ' 013d7 I 

Dear Ms. Stumbo: 

Enclosed please find the original and ten (10) copies of the Application of the North Logan 
Water District for a Certificate of Public Convenience and Necessity to construct a water system 
improvements project pursuant to KRS Chapter 278. 

Also enclosed are eleven (1 1) copies of the exhibits required, with the exception of the Plans 
8 and Specifications, prepared by McGhee Engineering, hc., on the Project, two of which are being 

forwarded by said Engineers. 

Sincerely, 

Rubin & Hays 
n 

WRJ:jlm 
Enclosures 

cc: Mr. Smokey Smotherman, NLWD 
Chris Wilcutt, P.E., McGhee Engineering 

http://www.ruhinhays.com


COMMONWEALTH OF KENTUCKY 

In the matter of: 

APPLICATION OF THE NORTH LOGAN 
WATER DISTRICT FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND NECESSITY TO ) Case No. 2008- 
CONSTRUCT A WATERWORKS IMPROVEMENTS ) 
PROJECT PURSUANT TO KRS 278.020 

) 
) 

1 

A P P L I C A T I O N  

The North Logan Water District (the "District"), by counsel, pursuant to KRS 278.020, 

petitions the Commission for a certificate of public convenience and necessity to construct a 

waterworks improvement project. The following information is filed in accordance with the 

Commission's regulations: 

1. The District's office address is 3 1 18 Lewisburg Road, Russellville, Kentucky 42276. 

Its principal officers are listed in its 2007 Annual Report, which is on file with the Commission; 

2. The District is a non-profit water district organized under KRS Chapter 74 and has 

no separate articles of incorporation or by-laws; 

3. A description of the District's water system and its property stated at original cost by 

accounts is contained in its 2007 Annual Report, which is incorporated by reference pursuant to 807 

KAR 5:OO 1 Section (5)(5). All required normal financial schedules and other data are in the Annual 

Report; 

4. The Rockwell Water Project (the "Project") consists of the replacement of 

approximately 17,000 linear feet of water line along Ky Highway 3519 and US Highway 431, 

between the cities of Russellville and Lewisburg; 



5. The Project is in the public interest and will benefit the entire water system as it 

replaces the remaining sections of known troublesome water lines which currently consist of grey, 

irrigation-like pipe material; 

6. The total project cost is approximately $437,500, as forth in the Final Project Budget 

attached hereto as Exhibit “A”; 

7. 

8. 

9. 

The District has obtained all of the easements for the Project; 

This service will not compete with any other utility in the area; 

Based on these facts, the District believes that it is in the public interest that this 

certificate be granted and that the plan of financing be authorized; 

10. 

1 1. 

Copies of the certified bid tabulations are attached hereto as Exhibit “B”; 

The following information is provided in response to 807 KAR 5:OOl Section (8)(3); 

a. 

district under KRS Chapter 74; 

Articles of Incorporation - None, the District is a statutorily created water 

12. The following information is supplied to 807 KAR 5:OOl Section (9)(2); 

a. Facts relied upon to show that the Project is in the public interest: See 

paragraph #5 above; 

b. No new franchises are required. Copies of the permits are attached hereto as 

Exhibit “C”; 

c. Diagrams of the proposed construction and construction specifications are 

contained in the Plans and Specifications on file with the Commission; 

d. Three (3) maps of suitable scale showing location of the proposed facilities 

are attached hereto: 

2 



e. The Project costs will be hnded from the proceeds of settlement funds 

received from the recent Rockwell vs. Commonwealth oPKentucky litigation. The District will not 

borrow any funds for Project costs; 

f. 

attached hereto as Exhibit “D”; 

The estimated cost of operation of the system after Project completion is 

WHEREFORE, the Applicant, North Logan Water District requests that the Public Service 

Commission of Kentucky grant to the Applicant a certificate of public convenience and necessity 

permitting the Applicant to construct a water system improvement project. 

North Logan Water District 

Chairman 

Rubin & Hays 

450 South Third Street 
Louisville, Kentucky 40202 
(502) 569-7525 
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COMMONWEALTH OF KENTUCKY ) 
1 ss 

COUNTY OF LOGAN 1 

The undersigned, Smokey Smotherman, being duly sworn, deposes and states that he is the 
Chairman of the North Logan Water District, Applicant, in the above proceedings; that he has read 
the foregoing Application and has noted the contents thereof; that the same is true of his own 
knowledge, except as to matters which are therein stated on information or belief, and as to those 
matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this July -, 
2008. 

J&$L-LUAL -L - 
Smokey Smotherman, Chairman 
North Logan Water District 

Subscribed and sworn to before me by Smokey Smotherman, Chairman of the North Logan 
Water District, on this July z, 2008. 

My Commission expires hh. IC, i ! O l O .  

In and for said County and State 

4 





North Logan Water District 
Rockweil Water Project 

MCGHEE ENGINEERING, INC. 
July 2, 2008 

Proiect Budaet 

New Meter 3/4" Far Side 
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STEVEN L. BESHEAR 
GOVERNOR 

ROBERT D. VANCE 
SECRETARY 

ENVIRONMENTAL AND PUBLIC PROTECTION CABINET 
DEPARTMEM FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 
14 REILLY ROAD 

FWWKFORT, KENTUCKY 40601 
www.kentuckv.eov 

May 29,2008 

Mr. S C Smothennan, CharimadManager 
North Logan Water District 
3 1 18 Lewisburg Rd 
Russellville, KY 42276 

RE: North Logan Water District 
AI # 33993, APE20080002 

Rockwell Water Project Contract No.1 WLE 
Logan County, KY 

PWSID # 0710318-08-002 

Dear Mr. Smotherman: 

We havereviewed the plans and specifications for the above referenced project. The 
plans include the construction of approximately 14,592 feet Of 6-inch PVC, 200 feet of 6- 
inch DI and 130 feet of 4-inch PVC waterlines. This is to advise that plans and 
specifications for the above referenced project are APPROVED with respect to sanitary 
features of design, as of this date with the requirements contained in the attached 
construction permit. 

If you have any questions concerning this project, please contact Ms. Sarah 
Tucker at 502-564-8158 extension 482. 

Sincerely, 

for Donna S. Marlin, Manager 
Drinking Water Branch 
Division of Water 

M R S T  

Enclosures 
C: ,McGhee Engineering, Inc 

Logan County Health Department 
Public Service Commission 
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Water Commissioners 
Smokcy Smotherman 
Chairman 
Tim Barr 
Ssn;laIYffCW"i$,  
C.B. Comen 
Commisaioncr 

NORTH LOGAN WATER DISTRICT 
3118 Lewisburg Road 
Russellville, KY 42276 

PhonelFax: 270-726-8050 

Operating Revenue & Expenses 
Rockwell Water Project 

July 2, 2008 

The entire project consists of line replacement, thus  not adding any additional footage to the current 
inventory. Due to the 
corrections of a known cause of leaks, t h e  purchase water and materials & supplies expense  items are 
expected to decrease ,  resulting in lower water loss (17.8% FY2007) and  repair expense .  

Hence, no additional expenses are anticipated as a result of the  project. 

Revenues & Expenses (PSC Report FY2007) 

"llard of Hearing, Speech Impaired, or Deaf users, call the Kentucky Relay Service at 
(800) 648-6056. Ask the Communications Assistant to call us at 270.886-3696 



NORTH LOGAN WATER DISTRICT 
3118 Lewisburg Road 

Water Commissioners Russellville, KY 42276 
PboneFax: 270-726-8050 Smokey Smotherman 

Chairman 
Tim Barr 
SCL,<,&TTW”,G, 

C B  Cornen 
Cammi$*lO”Er 

Anticipated Construction Schedule 
Rockwell Water Project 

July 2, 2008 

Contract No. I - Wafer Line Uparades 

Anticipated Start Date: August 1,2008 
Tentative Completion Date: December 1,2008 (120 calendar days) 

Current Rate Schedules 
Rockwell Water Project 

Meter Size & 
First 2,000 Gallons@ $ 23.24 Minimum 
Next 2,000 Gallons @ $ 10.62 per 1,000 Gallons 
Next 6,000 Gallons @ $ 6.81 per 1,000 Gallons 
Next 15,000 Gallons @ $ 6.46 per 1,000 Gallons 
All Over 25,000 Gallons @ $ 6.1 1 per 1,000 Gallons 

Effective Date: February I, 2007 

No rate changes are proposed as a resu/t of the project. 

“Hard of Hearing, Speech Impaired, or Deaf users, call the Kentucky Relay Service at 
(800) 648-6056. Ask the Communications AssiBtant to call us at 270/886-3696 




